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We have audited the financial statements of this locai unit of government and rendered an opinion on financial statements prepared in
accordance with the Staterments of the Governmentsl Accounting Standards Board {GASB) and the Uniform Reporting Format for
Financial Statements for Counties and Local Units of Gavemment in Michigan by the Michigan Department of Treasury.

We affirm that:
1. We have complied with the Bulietin for the Audits of Local Units of Govermment in Michigan as revised,
2. We are certified public accountants registered to practice in Michigan,

We further affirm the following. "Yes" responses have been disciosed in the financial statermants, including the notes, or in the report of
coemments and recommendations

You must check the applicable box for each item below.

D Yes No 1. Certain component units/funds/agencies of the local unit are excluded from the financial staternants.

[ves No 2. Thare are accumulated deficits in one or more of this unit's unreserved fund balances/retained earnings (P.A,
275 of 1980).

Yes D No 3. There are instances of nen-compliance with the Uniform Accounting and Budgeting Act {P.A. 2 of 1968, as
amended),

[]Yes No 4. The Iocal unit has violated the conditions of either an order issued under the Municipal Finance Act or its
requirements, or an order issued undar the Emergency Municipal Loan Act.

[ JYes K] No & The local unit holds deposits/investments which do not comply with statutory requiremants. (P.A, 20 of 1943,
as amendad [MCL 129.91], or P.A. 55 of 1282, as amended [MCL 38.1 132)).

D Yes @ Ne 6. Theiocai unit has baen delinquent in distributing tax revenues that were collected for another taxing unit.
The local unit has violated the Constitutionai requirement {Article 9, Section 24) to fund current year earned
[]ves K] No 7. pension bensfits (normal costs) in the current year. If the pian is more than 100% funded and the overfunding

credits ara more than the normal cost requirement, no contributions are due {paid during the year).

DYas E No & The local unit uses credit cards and has not adopted an applicable poiicy as required by P.A. 266 of 1895
(MCL 129.241).

D Yes E No 9. The local unit has not adopted an investment pelicy as required by P.A. 196 of 1997 (MCL 129.95).

To Be Not

We have enclosed the following: Enclosed Forwarded Required
The letter of comments and recommendations. X

Repeorts on individual federa! financial assistance programs {program audits). X
Single Audit Reports (ASLG .
N x |
ﬁmw Publie Accountant (Firm Nama)

Janz & Knight, P.L.C.

Streat Address City State 2P

300 East Long Lake Road, Suite 360 Bloomfield Hills MI 48304-2377
Accourtant Signature Date
ﬂ,{,n, M December 29, 2004
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CERTIFIED PUBLIC ACCOUNTANTS

INDEFENCENT AUD{TOR'S REPORT

Tha City Council
City of Lake Angelus, Nichigan

We have audited the accompanying financifal statements of the governmental activitfes, each major fund,
and the aggregate remgining fund information af City of Lake Angelus, Michigan, as of and for the vear ended June
30, 2004, which collectively comprige the City's basic financial statemants as listed in the table of contents.
These financial statements arg the responsibility of City of Laks Angelus, Wichigan, management. Our responsibility
is to express opinians on thase financfal statements based on our audit.

financial statements ars free of material misstatement. An audit includes axamining, on a test basis, avidence
supporting the amounts ang disclosures in the financial statsments. An audit glso include assessing the accounting
Principles used ang significant estimates made by management, as wa!l as evaluating the overalf financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our apinion, ths financial statements refaerred to zbove present fairily, in all materia] respects, tha
respective financial position af the govarnmental activities, aach major fund, and the aggregate remaining fund
information of the City of Lake Angelus, Michigan, as of June 30, 2004 and the respective changes in financial
position, thersof for the year then endad in conformity with accounting principles generaliy accepted in the Uniteg
States of America.

As describad in Nots 8, the City has implemented a new financial reporting model, as required by the
provisions of QASR Statement No. 34, Basic Financial Stateaments - and Management's Discussion and Analysis - for
State and Local Governments, as ot June 30, 2004.

The management's discussion and analysis and budgetary comparison information as identified in the tabla
of contents, are not a required part of the basic financial statements but are supplementary information required hy
accounting principles generally accepted in the United States of America. We have applied certain |imited
procedures, which conslsted principally of inquiries of managemenl regarding the mathods of measurement and
presentation of the required supplementary infarmation, However, we did not audit the information and express ng
opinion on it.

Very truly yours,

M bbught, PLC

Certifiad Public Accountants

Bloomfiaid Hills, Michigan

August 30, 2004
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MANAGENENT'S DISCUSSION AND ANALYSIS

The City of Lake Angelus's (the City) managemant's disclission and analysis is designed to assist the reader in
focusing on significant financial lssues, Provide an overview of the City's financial activity, identify changes
in the City's financial position (its ability to address tha next and subsequent years' challenges}, identfy
significant variances from tha approved budget, and identity individual fund fssues or concerns.

Using this Annua! Repprt

The City's annua! reperi consists of a saries ot financial statements, The Statement of Nat Assets and the
Statement of Activities provide information abeut the activities of the City as a whole ang present a longer-
term view of the City's finances. Fund financial statements tael| how thase services were financed in the short-
term, as wel! as what remaing for future spending. Fund financial statements aiso report the City's cperations
in more detail than gavernment-wide financial statements,

ggyernmant-Wide Financiat Statements

The government-wide financial statements consist of the Statement of Net Assets and Statement of Activities.
They are designed to be carperate-like in that alj govermmental and business-type funds are consclidated into
columns which add to a total for the pPrimary government. Thesa statemants include a|! assats and liabilities
using the accrual basis of accounting. Al! of the current year's revenues and expenses are slso taken intog
account regerdless of timing of cash being paid or received.

The City as a Whoie

Not Assets - The City's combined met assels were $2,267,712 at the close of the year ended June 30, 2004. This
reprasents an increase of $69,648 or a 3% increase from a yoar ago. This was resuit of current year capital
acquisitions. These acquisitions are being fimanced by current year revenues. The gosts however, will pe
spread ovar the life of the capital assat agsg depreciation.

Since this is the first year the City has presented govarnment-wide financial statements, comparisons to the
prior year have not been presented. In future years, when prior year information is available, a comparative
analysis of government-wide data will be included.

The following table reflects the condensed Statement of Net Assets for the year ended June 30, 2004:

Table 1
Statement of Net Assets
Governmental
Activities
ASBETS
Current and other assets 3 830,838
Capital assets __ 1,473 937

Tota! assets $ 2,304,875

LIABILITIES AND NET ASSETS

Current and other liakilitios $ 37,163
Net assets:
Invested in capital assets 1,473,837
Restricted 122,004
Unrestricted 671,768
Tota! nat assets § 2,287 712
Total limbilities and net assets $_2.304.875

Unrestricted nst assets are net assets that can be ussd to finance day to day opsrations. Rfestricted net assets
of the City totajed approximateiy $122,000. Thesa net assets have |imitations on their use that ware imposed by
restrictions such as enapling legislation, grant or bond covenants. The investment in capital assets reprasents
the City's capital agsets that provide services to citizens; accardingly, these assets are not available for
future spending.
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CITY OF LAKE ANGELUS, MICH IGAN

Juna 30, 2004

Tha following table shews the changes in nat assets for the year ended June 30, 2004:

Table 2
Changes in Net Assets
Governmental|
Activities
Program Revenue:
Charges for sarvices 3 19, 864
Genaral Asvenue:
Property taxes 546,008
State shared ravanus 40,721
Unrestricted investment income 21,200
Franchise feas 3,348
Miscel fanesaus Sy
Consent judgment 20,242
Tatzl revenue L 852,540
Program Expenses:
General government 155,434
Publie safety 411,452
Public works 7,808
Recreation and cultura 8,198
Tota! program 8xpenses b 582, Bg2
Increage in net assets 3 69,648
Net assets - July 1, 2003 2,198 084
Net agsets - June 30, 2004 § 2267732

As shown in the above table total revenuas were approximately $653,000, of which B4X was obtained from property
taxes and 6% from state shared revenus. Total expenses weras approximately $583,000, of whiech 72% of the City's
expenses refated to public safety and pubiic works.

The City Funds
Tha anzlysis of the City's major funds begins on page 8, following the government-wide financiai statements. The
fund financial statements provide detail information about tha most significant funds, not the City as a whole.

The City Councii creates funds to haip manage money for spacific purposes ag well as to show accountability far
certain activities, sych as special property tax millagas. The City's major funds for 2004 jnclude the Genreral
Fund, Major Acad Fund, Lacal Aoad Fund and the Improvemsnt Revolving Fund.

The General Fund is the main operating fund of the City. Total revenues for the vyear were approximately
$638,000. Of this revenue, state-shared revenus accounted for 4% and property taxes 86% of the total revenue .
Total expenditures for the year were approximately $634,000. OF thase oxpsnditures, pubfic safety accountad for
62% and capital outiay accounted for 13% af the total expenditures, At June 30, 2004 the unreserved fund
balance of $511,310 répresentead 81% of tha tota! Genera! Fund expendituras for the year .

The Major Rvad Fund accounts for the repairs, maintenance and construction of all City major streets. The fund
batance of this fund at year end was approximately $50,500.

The Local Road Fund accounts for the repairs, Aaintenance and construction of all Lity local strests. The fund
balance of this fund and year end was approximatsly $17,400.

The Improvement Revolving Fund s used to account for money advanced for future capital and amargency needs of
the City. The fund balance of this fund at year snd was approximately $83,000.

Ganaral Fund Budgetary Highlightg

Over the course of the year, the City Courcil amended the budget to taka into accaunt events during the year.
Appropriation of prior year fund balance was amended in the amount of $135,263 in anticipation of ingraased
expanditures. The majority of these increasaed expenditures did nat oceur. With the exception of the Clty
Cauncil the City departments overal | stayed balow budget. Additianal legal fees caused the City Council

-4
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General_Fund Budgetary Highl ights (continued):

unfavorabie expend!tures variance. General Fund total expenditures of $634,227 were below the original budget
amount of $654,848 and tha amended budget amount of $790,111.

Capitai Agset and Pebt Administration
Capital Assets

At June 30, 2004. the City had $1,473,937 invested in a broad range of capital assets (net of aceumulated
depreciatian), inctuding land, buitdings and police equipment. In additien, the City has Invested in roads and
reiated infrastructure within the Gity.

During the year the City added major capital assets as fol lows;

Fire Access Road Cennections $71,564
Berm Improvements 36,577
Police Vehicia 9,800
Boat Ramp Improvements 4,385

Long-Term Pebt

Tha City has na outstanding long-term debt.

Economic Factors and Next Year's Budgets and Ratas

The City's 2005 budget was prepared Using various economic factors as follows:

Revenues:

Property tax revenues are expected 1o increase by approximataly $50,000. This incraase ig primarily tha resuit
of a change in taxable value of property being sold or improved within the City. The miliage rate for 2005 s
unchanged at 9.9571.

State shared revenue is éxpected to be consistent with 2004 revenus amounts.

Interest income is expected to be lower than 2004 revenus amounts

To balance the budget the City expacts to use approximatefy $7 500 at prior year's accumulated fund balance

Expendituras:

Fire protection costs have bsen increased 1o raflect scheduisd increases. In addition, the 2004 fire protection
costs refiectad an $18,900 credit.

Genaral and employea heatth insurance costs have been adjusted to reflect premium increases.

Folize expenditures were increased to reflect automobile purchases of approximately $44, 000

City Hall maintenance was increased to reflact additional! imprevements and repairs.

The 2005 General Fund budget expects a deficit of approximately %7,500. Accordingly, the City is plarning on
using some of the priar year's accumuiated reserves. The pPraojected General Fund's unreserved fund balance at

June 30, 2005 is approximately $504,000 which represents approximately 73% of the Genera) Fund oxpenditures for
the year ended June 30, 2005,

Request for Information

This financial réport is intended to provids citizens, taxpayers, ciustomers, and investors with a generat
ovarview of tha City's finances and to show the City's accountabi!ity for the money it receives. |[f you have
any questions or concarns about this report or need additional information, contact the Glerk's Office, at tha
City of Lake Angelus, 45 Gallogly Road, Lake Angelus, Michigan 4832s.
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GITY OF LAKE ANGELUS, MICHIGAN
STATEMENT OF NET ASSETS

June 30, 2004

——

ASSETS

Current assets:
Cash and cash equivalents.

Accrued interest recaivabis.

Cue from agency funds.

Restricted assets - cash and cash squivalents.
Capital assets {net)

Tatal assets .

LIABILITIES
Current liabilities:
Accounts payable |
Deposits payahle .
Total iiabilities.
NET ASSETS

Invested n capital agsets .
Restricted .
Unrestricted .

Total net assets .

Total liabilities and nat assets . |

Governmental
Activities

$ 724,022
1,283

420

105,233
1,473,937

$ 2,304,875
—_—

5 13,900
23,263

3 37,1863
1,473,327
122,008

671 766

£ 2,267,712

_$ 2,304,875

The attached notes are an Integral part of the financia! statemants.

-6-
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CITY OF LAKE ANGELUS, WICHIGAN
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2004

Net {Expense)

Revanue and

Program Changes in

Revenues Net Assets

Charges for Governmental

Functions/Programs Expansas Services Activities

Primary government:
Governmentai activities:
General govermment . . . . . . . e 155,434 {155,434)
Public safety. . . . . ., . e e e 411,452 19,964 {391, 488)
Public works . . . . ., e e 7,808 {7,808)
Recreation and culture . . . . e a,188 (8,148)
Total primary government . . . . - 582,892 3 18,984 $ (562,928)
Genaral revenues:

Property toxes. o % 546, 008
State shared revenues . . 40,721
Interest incoms . 21,200
Franchise fees. 3,348
Mlscel lanoous . e e 267
Speclal item - consent judgemsnt . 20, 242
Tata! general revenue and special items . $ 632 576
Changes in nat assets . $ 64 648
Nat assets - July 1, 2003 {restated). 2,198,064

Net assets - .June 30, 2004,

The attached notes are an integrel part af the financial statemsnta.
~F-

5 2,287,712




‘ ASSETS
HCash and cash equivalents .
“Accrued interest receivable .

“Due from other funds.

|

l Total assets.

LIABILITIES AND FUND BALANGES

Liabilitiasa;
Accounts payable.

Cepoaits payable.

Due to other funds.

CEERTIFIED PUBLIC ACCOUNTANTS

Total liabitities .

Lo

;Fund balances:
Reserved.

Unreserved - undesignated .

Total fund balancas .

— = JANz & KMNIGHT

!Restricted asssts - cash and cash equivalants .

Total liabilities and fund balances .

CITY OF LAKE ANGELUS, MICHIGAN

BALANCE SHEET

GOVERNMENTAL FUNDS

June 30, 2004

Tota!
Major Local Improvement Governmenta !

General Road Raad Revaiving Funds
$ 584,050 $ 50,578 $ 18,817 $ 92,579 § 724,022
1,263 1,263
520 5§75 1,085
105,233 105,233
§ 671,088 § 50,576 § 17,392 5 92,579 £ 831,613
§ 13,800 $ 5 3 3 13,800
23,263 23,283
575 100 875
$ 37,738 5 100 $ % 5 37,838
122,008 122,009
511,14 50,476 17,302 92,579 671,766
$ 633,328 $ 50,476 § 17,392 $ 82,579 $ 783,775
$ 871,066 $ 50,576 $ 17,302 § 92 579 $ 831,813

-8-

The attached notss are an integrai part of the financial statemants.




|
|( CITY OF LAKE ANGELUS, WICHIGAN
‘ RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE

L]
}i TO NET ASSETS OF GOVERNWENTAL ACTIVITIES
i
“ June 30, 2004
T
- |
| Total governmental fund balances. ., . . . . . . e e 8 793,775
]
[ Amounts reported for governmental activitias in the
I statament of net assets are differant because:
- Capital assets used in governmental! activities are not financial
‘ resources, and are not reportad in the governmental funds:
_ Governmental capital assets $1,788,774
—— I Less accumulated depreziation {284 8373 1,473,937
|
h Net assets of governmental activities. . Tt o oo L § 2287712
s
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The attached notes are an integral part of tha financial statements.
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CITY OF LAKE ANGELUS, MICHIGAN

SfATEMENT OF REVENUES, EXPENDITURES, AND CHANGES N EUND BALANCES

GOVERNNENTAL FUNDS

For the Year Ended June 30, 2004

i
! Major Local Improvemant Total
” Genera | Road Road Ravoliving Governmenta |
{'Revenues :
Current taxes. . $ 545,090 3 ] % $ 546,098
Licenses and permits , 11,730 11,730
J State sources. . 26,875 9,954 3,892 40,721
;, Fines and forfeitures. 8,235 8,235
|| interest earnings. 20,198 a2a 56 §22 21,200
1! Qther. 24 558 24,558
J Total revenuas . 3 637,653 $ 10,377 $ 3,943 3 522 3 652,541
MExpanditures:
Gensral government . 153,228 153,228
Public safety, 396,018 396,016
o Public works . o 40,378 4,007 44,285
% Recreation and culture . 3,818 3,818
z Capltal outiay , 81,165 81,165
a3
=)
3 Total expenditures . § 634,227 $ 40,378 $ 4,007 3 5 §78,612
u
§ Excess of revenues over {under)
: expendituras . § 8,487 $ (30,001) $ {58) 3 522 3 {26, 068}
7]
EOther financing sources (uses):
4 Operating transfers in . 2,489 2,489
M Operating transfers aut. {2.489) {2,489}
y
v Total other finencing sources (uses) . $ $§  (2,480) $ 2,489 3 $
x
L]
E Excess of revenues and ather sources aver
- {under) expenditures and other uses. $ 3,467 $ (32, 490) $ 2,431 5 522 3 (26,069}
EFund balance ~ July 1, 2003. 629,861 82,966 14,961 92, 058 819,845
|| Fung balance - uune 30, 2004 . § 638,328 S 50,476  $ 17,302 5 92,579 5 793,775

i The attached notes are an integral part of the financial statemants.

=10~




I CITY OF LAKE ANGELUS, MICHIGAN

RECONCIL TATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES N

j FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
|!
Far the Year Ended June 30, 2004
- | il
- ‘
” Met change in fund balances - total govarnmentat fund. . . . . . ., % {26,068)
- :,
” Amounts reported for governmental activities in the
statement of activities are diffarent because:
- |f Governmental funds repart capital outlays as expenditures;
: iR the statement of activities, these costs ara allocated
‘ over their estimated useful lives as depreciation:
- |r Expenditures for capital assets $122,124
_|' Less current year depreciation {28.407) 95 717
|
o Change in net assets of governmental activities. . . P 63,648
—
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- : The attached notes are an integral part of the flnancial statements.
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CITY OF LAKE ANGELUS, MICHIGAN

STATEMENT OF ASSETS AND LIABILITIES
AGENCY FUNDS

June 30, 2004

ASSETS

Cash and cash equivalents .

Total asseta.

LIABILITFES

Due to other funds.

Total llabilities

Tax Caliaction
Fund

$ 420

$ 420

$ 420

$ 420

The attachad nates are an integra! part of the financial statementa,

-12-
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TC FINANGIAL STATEMENTS

June 30, 2004

Summary of Significgnt_kccggnting Policieg

The accounting policies of the City of Lake Angelus conform to accounting principles generally accepted
in the United States of America {GAAP) as applicable to governmental! units. The following is a summary aof
the signiticant accounting policias used by the City of Lake Angelys.

Reportin tit

The Gity of Lake Angeius is governad by an electad seven-member Council. The accompanying financial
statemenis present the goverrment and its component units, entities for which the government is
considered to be financial ly accountable.

Governgent-Wide and Fund Financial Statements

During the year the City adepted Governmental Accounting Standards Roard (GASB} Statement No. 34, which
substantially revised the financial statement presentation as described below.

The gevernment-wide financial statements (i.s., the statement of net 2ssels and the statement of changes
in net assets} report information on all of the nonfiduciary activities of the primary government. For
the most part, the effect of interfund activity has basn removed from these statements.

The statement of activities demonstrates the degrea to which the direct expenses of a given functisn or
segmant are offset by program revenues. Direct expenses are thogse that are clearly identifiabla with g
spacific function or sagment. Program revenues include: (1} charges to customers or appl fcants who
purchase, use, or directly berefit from goods, services, ar priviteges pravided by a givan function or
segment; and (2) grants and contributions that are restricted 1o meeting the operaticnal or capital
requirements of a particular function or sagment. Taxes and other Items not praperly includad among
program revenues are reported instead as general revenue.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the
latter are excluded from the government-wide financial statements. Major individual governmental funds
are raported as separate columns in the fund tinancial statements,

Measurement Focus, Basis of Accounting and Financiat Statement Presentation

The gavernment-wida financial statements are reported using the economic rescurces measurement fecus and
the accruzl basis of accounting, as ara the fiduciary fund financial statements. Revenue is recarded when
sarned and expenses ars recorded whan a liability is incurred, regardless of the timing at related cash
flows. Property taxas are recognized as revenue in the year for which they are tevied. Grants and similar
itame are recognlzed as revenue as soon as all eligibility requirements imposed by the provided have boen
mat .

Governmental fund financial statemenis are reported using the current financial FBSOLrces measurament
focus and the moditied accrual basis of accounting. Revenue is recognized as soon as it is both
measurable and available. Ravenue is considered to be avaifable jf it is collected within ths current
pariod or soon enougn thereafter to hay liabilities of the ecurrent period. For this purpese, the
government considers revenues to be avaifable if they are collected within 60 days of the end of the
current period. Expenditures generally are racorded when a liability is incurred, as under accruai
accounting.

Revenues are recognized in the accounting period in which they become susceptible to accrual--that is,
when they becoms both measurable and available to finance expanditures of the peried, Property taxes,
state-sharad revenue, interest, raimbursement grants, and charges for services are considered to be
susceptible to accrual and so hava been recognized as revenue of the current period. All other ravenus
items are considared 1o be available only when cash is raceived by the government.

Private-sector standards of accounting issued priar to Decambar 1, 1489, are generally followed in the
government-wide financial statements to the extent that those standards de not conflict with the
standards of the Governmental Accounting Standards Board .

Amounts reported as program revenve include: (1) charges to customers or appiicants for goods, services
or privileges provided; (2) operating grants and contributions; and (3) capitai grants and contributieons,
including special assessments. Internally dadicated rescurces are reported as genaral revenue rather than
as program ravenue. Likewisa, general revenue includes al| taxes.
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS { CONT INUED )

Junse 30, 2004

NOTE A - Summary of Significant Accounting Paiicies {cont inued)

Goverpmentai Funds

Tha City reports the foflowing major governmental funds:

Genergl Fund

The General Fund is the government's primary operating fund. !t accounts for al! financial resources
of the general government, except thosa required to be account for in anothar fund.

Major Agad Fund

The Major Road Fund accounts for the repairs, maintenance, and construction of all the Gity's major
streets. The rovenues consist of Stata-sharaed gasoline and weight tax coiflections under provisions of
Act 51 of 1951 as amended.

Local Reoad Fund

The Locat Road Fund accounts for the repairs, maintenance, and constructien of ail the Gity's focal
streets. The revenues consist of State-shared gasoline and waight tax ce!lections under provisions of
Act 51 of 1951 as amended.

imp;ovament_ﬂevolving Fund

The Improvement Revolving Fund is a special revenue fund used to account for money advanced from the
General Fund in accordance with statutory provisions.

Fidugiary Funds
Agency Fundg

Agency Fumds are used to account for assets hald by the Gity as an agent far individuals, private
organizations, other govarnments and/or other funds. The funds are custodial in nature {assets sgual
liabilities) and do not invoive measuremant of results of operations.

Property Taxag

The City of Lake Angelus property taxes are levied en each July 1st on the taxable valuation of property
{as defined by State statutes} located in the City of Lake Angeius as of the praceding December 31st.

Tha City is a Home Rule City with a fiscal year beginning July 1 and ending June 30. Properties are
assessed as of December 31 and tha reiated property taxes become a |ien on December 1 of the fol lowing
year. These property taxes are hilled on Juty 1 of the following year. Property taxes are billed on July
1 and are recognized as revenues for the year beginning July 1. These taxes are dus on August 31 and with
the final collection date of February 14. Dalinguent real praperty taxes are purchased by Oakland County
from the City, and accordingly are recognized as revenus in the current year. Da! ingquent personal
Property taxes are not recorded as tawes receivable, revenues are recognized when received.

The 2003 taxable valuation of the City of Laks Angelus total $54,560,440, on which ad valorem taxes
tevied consisted of 9.9571 mills for the City of Lake Angelus operation purposes, raising $543,263. This
amount is recognized in the General Fund financial statements as property taxes.

Assets, Liabilities, and Net Agsgets or Eguity
Cash_angd Investments

Depesits are carried at cost and consist of cash on hand, chacking accounts, and investments in short-
isrm investments, generally pooled investment funds. The carrying vaiue of deposits, which includes
certificates of deposit with an ariginal maturity of three months or lass, is separately displayed on the
batance sheet as "cash and cash equivalents",

Receivables

In general, cutstanding balances between funds are reported as “due to/from other funds" on the balancs
sheet .

All receivables are considered fully catlectible by the City. Ne provision has been mades in the financial
statements for nencollection.

-14-
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONT!NUED)

June 30, 2004

Summary of Significant Ascounting Policies {continuad)

Asseis, Liabiiities, and Net Assets or Equity {eontinued)
Restricied Asseis

According to the provisions of tha consent judgment the =amount received is to be set aside for
anvironmenta! expenditures.

Capital assets, which include land, land improvements, huifdings, building improvements, vshiclas,
machinery, and equipment are reperted in the applicable governmental activities column in the government-
wide fipancia! statemants Capital assets are defined by the government as assets with an initial
individual cost af more than $1,000. Such asssts are recorded at historical ¢ost or estimated historical
cost if purchased or constructed. Donated capital assets ars racarded at estimated fair market value at
the date of donation.

Infragtructurs assets acquired or constructed prior to July 3, 2003 are not reported in the fimancial
statements. There wers no infrastructure assets acquired or constructed during the year endsd June 30,
2004 .

Capital assets that are being depreciated are reparted net of accumulated depreciation in the statement
of net assets. Capital assets that are not balng depreciated. such as land, are reported separately.

Capital assets are depreciated over their estimated useful |ives. Depreciation gxpense is reportad in the
statament of activitiss by allocating the net cost over the estimated useful |ife af the assets. Assets
are depreciated on an individual basis for equipmant and buildings.

Property, plant and equipment Is depreciated using the straight-iine method over the fallewing useful
tives:

Years
Buifdings and Improvements 5-50
Vehicles 5-12
Furniture and Equipment 5-20

{(Folice, Fire, Offica}
ompansated Absences (Si eave

The City has no liability for compensation absences at June 30, 2004.

Fynd Equity

In the fund financial statements, governmental| funds report reservations of fund batance for amounts that
are not available Tor appropriation or are legaily restricted by outside parties for use for a specific
purpose. Dasignations of fund balance prssant tentative management plans that are subject to changs.

Use of Estimates

The preparation of financial statements in conformity with accounting principles general ly acceptad in
the Unitsd States of America requires management to maks astimates and assumptions that affect the
reported amounts of assets ard |iabilities and disclosure of contingent assets and llabitities at the
date of the financial statements and the reportad amounts of revenue and expansas during the pericd.
Actual results could differ from those estimatas.

Accaunting and Reporting Changes
QASE 34

In Jure 1998, the Governmental Accounting Standards Board {GASB} issued Statement MNo. 34, fasic Financiai
Statemsnts - and Management's Discussion and Analysis - For State and Loca! Governments. The City of Lake
Angelus has applied the provisions of this statement in ths accompanying financial statements (including
the notes to financial statements). The City has elected to implement the general pravisions of the
statement in the current year, Certain significant changes in the statement ineluda the following:

1. A management's discussion and amalysis {MDZA) section providing an analysis of tha City's overall
financial position and results of operations.

2. Financial statements prepared uslng full accrual accounting for all of the Gity's activities,

-15-
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NCGTE C -

NOTE D -

CITY OF LAKE ANGELUS, MICHIGAN
NUTES TO FINANCIAL STATEMENTS (CONTINLED)

Juns 30, 2004

Accounting and Reporting Changes (continued)
GASE 34 (continuad}

3. A change in the fund financial statements to focus on the major funds.

4. Capital assets at July 1, 2003 previously reported in the Ganeral Fixed Assets Account Group have
bean adjusted by approximately $1,388,000 to refisct the historical cost of the City's capital assets
at that date.

Expenditures Ovar Budget
Budgetary Information

Annual budgets are adopted on a basis consistent with genaratly accepted accounting principles for the
General and Specizl Aevenus Funds. All annual appropriations lapse at year end. The City's appropriation
resolulion is generally passed during the May preceding the vear in which the planned expenditures
relats. Subsequent amendments are made to avoid unfavorable variances from the original budget. Ralated
resolutions are made to state the purpese and amount of the changes. The City Mayor has the
responsibility to enforce the budget. Unused appropriations do not earry forward to the next year.

Tha budget document presents information by fumd, function, department and 'ine items. The legal level
(the level at which expenditurss may not lagally exceed appropriations) of budgetary contro! adopted by
the Council is at the dapartment (activity) level.

Tha City Council must approve budget amendments at the activity level and supplemental appropriaticns,
which affect total fund expenditurss. The Treasurer can transfer appropriations betwsen line items within
a department or activity without governing body approval.

Supplemental appropriations were necessary during the year, which increased total sxpanditures.

Amounts encumberad for purchase orders, centracts, etc., are not tracked during the year., Budget
appropriations ars considered to be spent once the goods are delivered or the services rendsred.

P.A. 2 of 1868 as amended, provides that a lecal unit sha!l not incur expenditures in excess of the
amount appropriated in budget rmsclutions of the governing body,

During the year, the City of Lake Angelus incurred expenditures im certain budgeted funds which were
significantly in excess of the amounts appropriated, as fallaws:

Budget Actual Budget

Fund Activity Appropriation Expenditure Variance
Ganara| City Council 3 3,975 % 39,338 % 7,363
#ajor Road Road maintenance 12,070 39,976 27,806

Depogits and Investments

Michigan Compited Laws, Section 129.81, autherizes the Gity to make depesite and invest in the accounts
of federat'!y insured banks, sredit unions, and savings and lcan asscciations which have an office in
Michigan. The City is allowed to invest in bonds, sscurities and other direct obtigations of the United
States ar any agency or instrumentality of tha United States: United States governmant ar federai agency
abligations; repurchase agreements; bankers' acceptance of United States banks; commarcial paper rated
within the two highest classifications which mature not mora than 270 days after the date of purchase;
obligations of the State of Michigan or its political subdivisions which ars rated as investment firade;
and mutual funds composed of investment vehicles which are legal fur direct investmant by local units of

government in Michigan.

The City Council has designated various banks for the deposit of City funds, The investment policy
adopied by the Council in actordance with Public Act 198 of 1997 has authorized invesimant in ali of the
State statutory authorities as listed above.

The City of Leke Angelus' depesits and Iinvestment policy are in accordance with statutory autharity andg
the investment policy of the City. At the end of the year, the carrying amount of the City's deposits
ware 385,675 (reconciled), the unreconciled bank balance was $413,705, of the deposits $222,150 was
covered by federal depository insurance. Cash deposits ara not collateral ized.

Y.
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANGIAL STATEMENTS {CONTINUED)

June 30, 2004

Debosits and Investments {continued)}

The City believes that dua to the dollar amounts of cash deposits and the limits of FDIC insurance, it is
impracticai to insure al! bank deposits. As a result, the City avaluates each financial institution with
which it deposits City funds and assesses the leval of risk of each institution; only those institutions
with an acceptable estimated risk levei are usad as depositories.

During the pericd of tax collection (July-February), cash deposits heid by the City may significantiy
axceed the amounts as of the balance shest date.

At year-end. the City's deposits and Investments were reported in the basic finmancial statements in the

following categories:
Governmental Fiduciary Total Primary
Activities Funds Goverpment

Cash and Cash Equivalents $ 395,022 & 420 3% 395, 442
Investments 329, 000 323, 000
Restricted Assets 105,233 105,233
Totai $§ 820.265 § . 429 §. 829,675
The breakdown between deposits and investments is as follows:
Primary
Government
Bank Deposits (checking and savings accounts, certificates of deposit) $ 395,675
Investments [n Securities, Mutual Funds and Similar Vehicles 434,000
Total § B20.678

The City's investments are categorized to give an indication of the laval of risk assumed by the City at
year and. Investments are categorized intc these categaries of credit risk:

1. Insured or registersd, or securities he!d by the City or its agent In the City's name;

2. Uninsured and unregistered, with securitiss hald by the counterparty's trust department or agent
in the City's name; and

3. Uninsured and unregistered, with securities held by the counterparty or by its trust department
of agent but not in the City's name.

At year-end, the government's investment balances wers categorized as follows:

Reported
e Category = Amount (Fair
1 2 3 Value)

Primary Government:
U.S. Govarrment Securities L $ % 3
Commercial Paper
Repurchase Agreements

Subtotal £ 5 5 3

Investment Not Subject to Categorization:
Municipal Investment Fund $ 434,000

The Municipa! Investment Fund is not categorized because it is not evidenced by securities that are in
physical or book entry ferm. Tha Municipal Investment Fund represents a pooiing of investments held by
tha trust department of the bank, and are not subject to genera! creditors of the bank and therefore ars
not subject ta federal depository insurance; all activity is regulated by the Michigan Banking Act. The
fair value of the position in the Municipal (nvestment Fund ts the same as the value of the pool shares.
Management beiieves that the investments of the City comply with the investment autheority as noted above,
and the investment policy of the City.

—17-
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (GONT INUED)

June 30, 2004

NOTE D - Deposits and Investments {continued)

NOTE E -

Bestrictions

Refiected on the balance sheet are restricted cash and cash equivalents detailed as follows:

Cash and cash eguivalents:
Deposits % 233
[nvestmants 108

$106,233

The assets of the General fund are restricted
far the environmental expenditures.

Capital asset activity of the primary government for the current ysar was

Beginning
Balance Incresses
Governmental Activitias:
Capital Assats Not Being Depreciated:

as follows:

Ending
Decreases Balance

Real property and improvements $ 410,814 $ L3 $ 410,814
Recreation - land and buildings 568,500 568,500
Recreation - wildlifa refuge 228,200 o 226,200
Subtotal $1.205.514 3 $ $1.205 514
Capita) Assets Being Depreciated: )
City hall and furnishings § 61,972 % $ $ 61,972
Dam control structure 36, 300 a6, 300
Public safety 133,285 81,164 214 449
Real property and improvements 88,384 36,577 104, 961
Recreation - land and buildings 84,336 4,385 83,721
Recreation - wildlife refuge 15,364 15,364
Recreation - tennis courts 41,493 41,493
Subtotal $ 447,134 3 122,126 % . §_ 563,260
Less Accumulated Depreciation:
City hall and furnishings $ 48,365 % 2,445 3§ $ 50,810
Dam control structurs 18,254 726 16,980
Public safety 75,429 15,437 90,868
Real property and improvements 11,699 3,419 15,118
Recreation - fand and buildings 63,819 3.822 67,641
Recreation - wildiife rafuge 15, 364 15,364
Recreation - tennis courts 37,500 §sa _ 38,058
Subtotal $ 268,430 $ 28,407 % $ 294 837
Net Capital Assets Baing Depreciated 172.704 $ 095 719 & $ 268,423
Governmental Activities Gapital Total
Capital Assets-Net of Depreclation $1.878.218 $_95.719 & __ __  $1,473 037
Depraciation expense was charged to programs of the primary government as foilows:

Governmantal Activities:

Genarat Government 3 6,56M

Public Safety 15,436

Recreation and Culturs _4.380

Total Governmental Activities $26.407
~1a-
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

Juna 30, 2004

Interfund Receivahles, Payabjes and Transfers

The follawing are the interfund receivabies at June 30, 2004:

Fund Due To o Fund Due Frem Amount
General Fund Major Road Fund $ 100
Tax Collaction Fund 420

Total General Fund $ 520

Local Road Fund General Fund 575
Total interfund receivable $1,085
These balancas resulted from the time lag batween the date that {1) intarfund goods and services are

provided or reimbursable expenditures occur, {2) transactions are recorded in the accounting system,
and {3) paymants betwesn funds are made.

Interfund Transfers
Transfers (Out)
Transfers in Major Road Fund

Local Road Fund $ 2,489

Restricted Assots
The balances of tha restricted asset accounts are as follows:

Genaral Fund:
Environmental $105,233

Fire Protection Agreement:

Effective July 1, 2002 the City has entered inte a fire protection agreement with Waterfard Township.
The services the Township shall provide for the City includes fire fighting and response, arson
Investigation and fot!low-up, EMS responsa, and dispateh services for fire, police and EMS calls. The
torm of this agreement is from July 1, 2002 to Dacember 31, 20612. Effective Jure ¥, 2003, the Township
shall no longer provide po!ica dispatch or other police services to the City.

Commencing January 1, 2003, the City shall pay to the Township for services hereunder, four {4) equal
quarterly payments of $35,437.50, due and payable on January 1, 2003, April 1, 2003, Juhe 1. 2003, and
Octoher 1, 2003 for services for tha year 2003. As a result of the discontinuance of polica dispatch
services on Juns 1, 2003, the City shall ba given a credit from itz Cctaber 1, 2003 payment to tha
Tewnship in the amount of $18,900.00

As part of the agreement, the City has purchased for the Township a fire truck in the amount of $356 079
along with fire aquipment in the amount of $55,220 during the year ended June 30, 2003. Title to the fire
truck and equipment is in the name of the Tawnship and therafore, is not reflected in the City's general
fixed assets. The Township also maintains insurance coveraga for the fire truck and equipment. At the
termination of the fire protection agreement for any raason or if the agreement is not renewed at the end
of the original ten year pericd provided for in the agreement, tha Township shall assign titie of the
fire truck to the City. In respect to the fire aquipment, the City may request one ar more of the items
of eguipment, in which case the Township shall release to the City free of any claim of the Township.

Commencing in the year 2004, and each calendar year thereafter, the annual payments shall be increased by

an amcunt equal te an annual escalator of 5% per vear, and paid in sgual quarterly paymenis as in year
2003. )
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANC!AL STATEMENTS (CONT INUED)

June 30, 2004

Equity:
Fund balances have been reserved and dasignated for the following purposes:
Gengral Fund
Reserved:
Environmental expandituraes $ 105,233
Building cods enfarcement . 16,778
. 122,000
Rigk Mgnggement:

The City is axposed to various risks of loss related to properiy loss, torts, errers and omissions,
empioyee injuries (workers’ compensation), as wel! as medical benefits provided to employees. The City
has purchased comsercial insurance for health and worker's compensation claims. The City participates in
the Michigan Municipat Risk Management Authority stata pool for claims relating to proparty loss, tarts,
errors and omissions. Settled claims relating to the commercial insurance have rot exceeded the amount
of insurance coverage in any of the past three fiscal vears.

The Michigan Municipal Risk Management Authority state pool program cperates as a common risk-sharing
management program; state pool member premiums are aggregated and used to purchase excess insurance
coverage, soma of which is underwritten by the Authority.

Litipation and Contingent Liabilities:

The City is a defendant in various |litigations. The City attorney and management are of the apinign that
any potential liability resulting from these cases, either can pot be determined, is rot material or
thould be within the insurance coverage of the Clity, therafore, is not reflected in the financial
statements.

Building Permit Fund:

As per Pubiic Act 245 of 1989 the building permit schedule of revenues and expenditures for the year is
detal led below:

Revanuas:
Building permits (including electrical, heating amd plumbing) $11.730
Expendituras:
Inspections _18,140
Excess of revenues over (under) expenditures ${7.410)
Balance at July 1, 2003 24 186
Balance at June 30, 2004 316,778
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CITY OF LAKE ANGELUS, MICH|GAN

BUDGETARY COMPAR|SON SCHEDULE
GENERAL FUND
STATEMENT OF REVENUES

For the Year Ended June 30, 2004

Variance with
Amended Budget
‘ Original Amendad Favarable
Budgst Sudget Actual {Unfavorable)
‘Taxes:
| Current taxes. . . . . . . . . . . . . ... . $ 546 572 $ 546,572 3 543,783 3 (3,309)
Administration fee . . . . . . . . . . . .. . . . 545 545 545
interest and penalty . . . . . . . . ., . . ... . . 2,291 2,291
3 547 117 8 547 117 $ 548,098 5 {1,018)
Licenses and permits . . . . . . . . . ., ... . . 18,300 16, 300 11,730 {4,570)
EState sources - state revenue sharing., . . . . . . . . . . 29,366 24, 366 258,875 {1,481)
a
b=
SFines and forfeitures. . . . . . . ... . . .. .. 13,500 13,500 8,235 (5,266)
1#]
o
SInterest earnings. . . . . . . . . ... . ... .. 21,145 21,145 20,198 [947)
u
i0ther revenue:
8 Cable TV . . . . . . . s 4,500 4,500 3,348 {1.,152)
E Consent judgments. . . . . . . . . . . .. .. . . 19,770 19,770 20,242 472
= Miscellansous. . . . . . . . . . ... . ... 4 150 4,150 957 (3,183}
[¥]
3 Total other revenue. . . . . . . . . . .. § 28420 $ 28,420 $ 24,558 $ {(3.862)
.
g Total revenues . . . . . . . ... .. . . & 654 848 g 654 848 $ 637,893 5 {17,154)
L]
g Other financing sources - appropriation of fund baiance. 136,263 {135 263)
o
g Total revenues and other financing sources . . . § G54 848 ¥ 790,111 ] 637,693 $ (152, 417)
=
|
i
|
‘i
f
|
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CITY OF LAKE ANGELUS, MICHIGAN
BUDGETARY COMPAR|SON SCHEDULE
GENERAL FUND
STATEMENT OF EXPENDITURES
For the Year Ended Jume 3G, 2004

Variance with
Amended Budget

Original Amended Favorable
Budget Budget Actua! (Unfavorable)
Ganaral Government:
City Council:
tegal fees- general. . . . . . . . . . . . . ... . .. % 20,000 5 20,000 $ 28,477 $ {8,477)
tegal fees- court costs. . . . . . . . . . . O . 0 L L. 500 500 $,309 (809)
Audit fee. . . . . . . . L L L 8,975 6,975 5,323 1,652
Memberships. . . . . . . . . . . . . 2,000 2,000 +.377 6823
Cauncil expenses . . . . . . . _ . . . . .. .. 2,500 2,500 2,852 (352)
$ 31,975 $ 31,975 5 35,338 & {7,363)
Elections:
Fees por diem . . . . . . . L L L L Lo e 1,230 1,250 645 605
Notices. . . . . . . . . . . . . . . Lo 1,500 1, 500 185 1,315
& 2,750 3 2,750 3 = [1] 3 1, %20
Assessor:
Agsessing fee. . . . . . . . . . . . .. . ... .. 10,540 10,640 10,640
Other fees . . . . . . . . . . . . . ..o .00 100 100 100
Office supplies. . . . . . . . . . . ... . ... ... 200 200 200
] 10,940 5 10, 240 $ 10,640 % 300
Clerk-Treasurer:
Salaries . . . . . . L L e 26,000 26,000 28, DOG
Payroll taxes. . . . . . . . . . . . . oo 2,080 2,080 1,823 257
Postage. atationery and printing . . . . . . . . . . .. 2,550 2,550 1,805 645
Computer services. . . . . . . . . . .., ... . .. 175 175 254 (89)
Lega) notices. . . . . . . . . . . . .. ... .. 2,000 2,000 1,222 778
s 32,805 5 32,805 $ 3,214 5 1,59
City Hall and grounds;
Aepairs and waintenance. . . . . . . . . . . . . . 2,800 2,800 2,487 313
Talephone. . . . . . . . Lo 300 300 266 a4
Utilities. . . . . . . . . . L §50 850 692 {42}
$ 3,750 ¥ 3,750 L] 3,448 § ao4
Other general services administration activities:
Insurance- ganeraj . . . . . . . . . . . . . . . .. 34,810 32,043 32,043
Fireworks display. . . . . . . . . . . . . . . . . .. 8,000 12,000 8.000 4,000
Street maintenange . . . . . . . . . . . . . . . . . .. 4,180 4,180 440 3,710
Fublication. . . . . . . . . . . . . . ... ... .. 3040 300 290 10
Qrdinance compilation. . . . . . . . . . . . . . . . .. 1, 500 1,500 1,500
Enviranmental . . . . . . . . . . . .. ... 19,500 19,500 17,165 2,335
Miscellanaeus. . . . . . . . _ . . . 7,083 15,083 9,823 5,260

k] 75,043 $ 84,576 3 67,761 $ 16,815

Total general government . . . . . . . . . . . . § 157,263 $ 186,708 $ 153,228 & 13,568




Publ ic safety:

Police department:
Salaries .
Payroil taxes.
Retirsmant .

Unlforms .

Boat éxpense .
Insurance.

Gas and 0il.
Talsphone .
Utilitlea.
Dispatch .

Fire protection.
Inspections.

Planning commissiaon.

Cutture and recreation:

Mlzcel laneous .

JANZ & KNIGHT, P L.C - CERTIFIED PUBLIC ACCOUMTANTS

Total culture and recreation .

Capital outiay:
Public safety .

Education and tralning .

i Auto sxparse and repair.

Rapaira and maintenance.
Kiscellansous supplies .

Tata! public safety.

Repaira and maintenance.

Dam control structure .
Tota! capital outlay.

Total expenditures.

CITY OF LAKE ANGELUS, MICHIGAN
BUDGETARY COMPAR|SCN SCHEDULE
GENERAL FUNC
STATEMENT OF EXPENDITURES (CONT INUED)

For the Year Ended June 30, 2004

Variance with
Amended Budget

Original Amended favorable
Budget, Budget, Actual (Unfavorabla)
163,386 163, 388 184,259 {873}
16,339 16,339 13,958 2,371
2,000 2,000 2,000
150 {150}
2,000 2,000 1,869 131
8,500 9,500 10,426 (926)
950 g50 748 202
24,009 25,300 24 805 4495
10,000 10,000 g, 514 486
8,000 7.000 4,870 2,030
3,200 3,200 3,8 {701)
5,500 10,000 g,856 144
300 2,500 454 2,046
5,000 5,000 5,081 {81)
5 248,175 $ 257,175 E 250,003 $ 7.172
128,000 239 630 126,394 113,237
16,300 21,400 19,140 2,280
1,500 1,500 480 1.020
$ 393,975 kS 518,705 ] 398,018 % 123,689
8,200 4,200 2,418 5,782
1,410 1,410 1,400 10
3 3,610 $ 5,810 % 3,818 % 5,792
93,000 93,000 81,165 11,835
1,000 1,000 1,000
$ 94,000 5 94,000 3 91,165 E 12,835
5 686, 823 i 822, 0B 8 673,564 $ 148,522
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CITY OF LAKE ANGELUS, MIGHIGAN
|
: BUDGETARY COMPARISON SCHEDULE
h MAJOR ROAD FUND
. STATEMENT OF REVENUES AND EXPENDITURES

For the Year Ended June 30, 2004

Variance with
Amended Budget
Original Amended Favorable
Budget Budget Actual (Unfavorable)
”Hevenues:
I State source . . . . . . . . . ., ... .. % 9,824 $ 9,824 9,954 $ 130
‘ interest earnings. . . . . . . . ., ... ... 80D 600 423 {177}
‘ Total revenues . . . . . . . . . . . .. . ... 8 10,424 % 10,424 10,377 g (47)
:|Expanditures:
Road maintenance . . . . . ., . . . . . . . . . .. 12,070 12,070 39,976 (27,906}
o Administration . . . . . . . 00 300 402 {102}
o
4
g Total expenditures . . . . . . . . . . . . . ... 8§ 12,370 $ 12,370 40,378 $  (28,008)
>
=]
§ Excess of revenuss over (under) expenditures . . . % {1.6846) $ {1,946) {30,001) $ {28, 055)
u
ZJO0ther financing sources {uses):
£ Operating transfers out. . . . . . . . . . . . . . .. {2,458) {2,456) (2,489) (33)
a Appropriation of fund balance. . . . . . . . . . . . . .. 4. 402 4,402 {4,402}
E Total other financing saurces (uses) . . . . . . . § 1,546 $ 1,946 {2,489) $ {4,435)
(¥}
f Excess of revenues aver (under)
z expenditures and othor uses. . . . . . . . . . % 3 {32,450) $ (32,490)
:
a
“Fund balanee - July 1. . . . . .. ... .. ... 82,966 82,986 82,966
%
gFund batance - June 30 . . . . . . . ... . . .. . % 82,968 $ 82,966 50,475 $ {32,430}
x
i
i
il
i
H
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CITY OF LAKE ANGELUS, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
! LOCAL ROAD FUND
’ STATEMENT OF REVENUES AND EXPEND)TURES

i For the Year Ended June 30, 2004

Variance wlth
Amandad Budgat
Qriginal Amended Favoerahble
Budget Budget Actual {Unfavorable)
|Revenues:
State source . . . . . . . . . . . . . . .. .. ... 8% 3,278 3 3,275 3 3,882 L 816
Interest earnings. . . . . . . . . . . . . . . . . .. 80 BO 56 {24}
Total revenuss . . . . . . . . . . . . . . . .. % 3,356 $ 3,358 $ 3,849 3 583
;Expendituresz
. Road maintenance . . . . . . . . . .. . L oL L L L 5,512 5.512 3,607 1,906
i
u Administration . . . . . . . . . . . . . . .. . 300 300 400 {100}
z
£
g Teotal expenditures . . . . . . . . . . . . . . . . % 5,812 $ 5,812 5 4,007 ] 1,B06
[+}
o
4 Excess of revenues over (under) expenditures . . . § {2,458) ] {2, 4588) § {58) $ 2,398
4}
B0ther financing sources (uses):
& Dperating transfers in . . . . . . . . . . . . . . .. 2,456 2,456 2,485 33
=]
7]
= Total other financing sources (uses) . . . . . . . § 2,456 $ 2,456 3 2,489 % 33
- 4
[Ny
? Excess of revenues and other sources :
ﬂ over {under} expenditures. . . . . . . . . _ § 5 $ 2,437 $ 2,41
-
E
iFund baiance - July 1. . . . . . . L 14,961 14, 961 14,551
UFund balance - Jume 30 . . . . . . . . . . ... . . $ 1491 § 14,91 § 17,382 % 2,431
=
s
-~
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- TENTIFIED PUBL/C ACCOUNTAHTS

Jamz & KHIGHT. BLC

‘Revenues:

Intereat earnings.

Fund balance - July 1.

‘|Fund balance - Juns 30 |,

CITY OF LAKE ANGELUS, MiIGHIGAN
BUDGETARY COMPAR!SON SCHEDULE
IMPROVEMENT REVOLVING FUND
STATEMENT OF REVENUES AND EXPEND | TURES

Fer the Year Ended June 30, 2004

Variance with
Amended Budget

Original Amended Faverable
Budget Budget Actual {infavorabie)
$ § L 522 % 522
92,056 92,056 92,056
$ 92,058 5 92,056 3 92,579 3 522
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CERTIFIEE PuBLIC ACCOUNTANTS
FREDERICK C. JaNzZ

JANZ & KNIcHT, P.L.C. 5
YEARS

ROBERT I, KMIGHT 3AC EAST LONG LAKE ROAD, SUITE 280 m
KENNETH E. TINK BLOOMFIELD HILLS, MICHIGAN 48204-2377 2794-1004
JOHN M. FOSTEN o
JOHM W. MacKEY TELEPHONE (248) 646-968865 MEMBERS
1 - ——
:‘éll:-!':-lA:L :;;:'T.IKGEG :: FACSIMJLE (248) 646 3857 AMERICAN IMSTITUTE QF
CrAWMN M-. LENGE!;S CERTIFIED FUBLIC ASCOUNTANTS

MATTHEW 5. PEARCE
SJOSHUA J. LYNN
R.UQSHUA GIRTH

MICHIGAN ASSOCIATION QF
SERTIFIED RUBLIC ACCOUNTANTS

August 30, 2004

To the Clty Council and Management of
the City of Lake Angeius, Michigan

Supplementing our Feport on audit of accounts of the City of Lake Angelus for

the year ended June 30, 2004 we offer the following genera] Management comments and
recommendations:

1. We noted that the budget was amended during the year in an attempt to comply
with budget requirements. Despite the amendments, expenditures exceeded budget
amounts fn varlous activities. Listed below are the signiticant budget

overruns.
Totai Amount eof
Fund Activity Appropriation Exgendlturg Variance
General City Counci| $ 31,975 3 39,338 $ 7,363
Major Road Road Maintenance 12,070 39,976 27,906

as needed.

2. All deposits recorded in the general ledger using Quleckbogks should inelude
the payor’s name.

We would like to thank the Counc]! for the opportunity to serve as audi tors
tor the City, and to express our appreciation for the courtesy and cooperation extended
to our stafr during the course of our audit. We would pe pleased to discuss the above
Items with the Counci| and to assist in the Impiementation of the recommendations.

This report is intended solely for the information ang use of the City
Council, management, and others within the administration. This restiriction is not
intended to limit distribution of this report, which is a matter of public record.

Very truly yours,

M fb%,ﬁz.c,

Certified Publ ic Accountants

JEK/srz






